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At present, Brazilian industrial output ranks number seven world-wide. Despite its modern
industrial base and considerable natural resource wealth, the South American giant displays many
of the features of a poor, developing nation. An estimated 36 million children live in poverty, and
abandoned children in Brazil number about 10 million. According to the UN Food and Agriculture
Organization, and the Brazilian Bishops Conference, up to 70% of the Brazilian population are
undernourished. Income distribution in Brazil is among the most unequal in Latin America. The
richest one percent receive 17% of the national income, while the poorest 50% receive 12.6%. The
top 10% receive at least half of national income, compared to 40% in Mexico and Peru. Results of a
study by economist Joao Furtado on wages in 41 nations were featured in a recent issue of Senhor
magazine (03/07/88). According to Furatdo, in West Germany, Britain, Canada and the US, the
wage share of GNP is 48, 47 and 41%, respectively. In other European countries, the wage share is
higher: for example, Luxemburg, 64%; Denmark, 56%; and, Belgium, 51%. The wage share of GNP
in recently industrialized economies such as Hong Kong, Singapore and South Korea, averages
about 30%. Some Latin American comparisons appearing in Senhor were Bolivia, 34%; Uruguay,
30%; Venezuela, 27%; Chile and Colombia, 19%. In Brazil, the wage bill accounts for 17% of gross
domestic product. (Basic data from Prensa Latina, 03/31/88; 04/01/88)
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